
 277 Park Avenue, 49th Fl., New York, NY 10172 - Phone 212.838.2300 Fax 212.207.5181 
 

1 See full disclosure on the next page.   
 

 
July 29, 2014 
 
 
Dear Friends, 
 
It was a solid second quarter for Integre Advisors. Net of fees, our Diversified Equity Composite 
returned 4.7%, our Concentrated Equity Composite also returned 4.7%, and our Domestic Small-Cap 
Composite returned 3.1%. The S&P 500 Total Return Index returned 5.2%, and the Russell 2000 Small-
Cap Index returned 2.1%.1 
 
For the first six months of the year, net of fees, the Diversified Equity Composite is now up 6.6%, the 
Concentrated Equity Composite is up 4.4%, and the Domestic Small-Cap Composite is up 3.5%. The 
S&P 500 Total Return Index is up 7.1%, and the Russell 2000 Small-Cap Index is up 3.2%.  
 
During the quarter the markets moved higher as the yield on stocks continued to be attractive relative to 
that of bonds. In addition, valuations have improved as low interest rates have made it cheaper for 
companies to make acquisitions; since the beginning of the year, global takeover activity has increased 
by 53%. While the outbreak of civil war in Iraq caused a small increase in the price of oil, it was not 
significant enough to disrupt the economy. 
 
In recent months we have found more opportunities than usual in the consumer discretionary sector. As 
a result, for our Domestic Equity portfolio, we purchased shares in a sporting goods retailer, a global 
marketer of beauty products, an airline, an aerospace supplier, the largest magazine publisher in the U.S. 
and an outsourced provider of correctional facilities which had recently converted into a real-estate 
investment trust.  We think this eclectic mix of new investments should benefit if the market were to 
continue to rise, but should also hold up relatively well in the event of volatility.  
 
In our Domestic Small-Cap portfolio, we reduced our holdings in the healthcare sector as valuations 
increased and, as in our Diversified Equity portfolio, added to our holdings in the consumer 
discretionary sector. Overall, we believe that our smaller companies should benefit from increased 
takeover activity; not only is financing for these transactions currently attractive, but having already 
increased their margins by investing in technology and using leverage, large U.S. companies are now 
increasingly pursuing growth by acquisition in order to continue expanding their revenue.  
 
 
 
 
 
 
 
 
 
 
 



 

1 Disclosure:  Preliminary performance figures are unaudited.  Past performance may not be indicative of future results and every 
investment program has the potential for loss as well as profit.  The diversified equity, concentrated equity and domestic small-cap 
composites represent the asset-weighted returns of those accounts sharing the objective of the respective diversified equity, concentrated 
equity and domestic small-cap strategies.  As of 1/1/13, portfolios are included in a composite at the beginning of the first full month under 
management and stay in the composite until the end of the last full month under management.  Prior to that, the composites included 
portfolios with a minimum of $250,000 that were managed for a full calendar quarter before inclusion and stayed above the minimum 
during any quarter.  Individual account results will vary from that of the composite based on fee structures, investment restrictions, the 
timing of contributions and withdrawals and other factors. Comparisons to the S&P 500 Total Return and Russell 2000 are for 
informational purposes only, as the composites may hold securities not in the S&P 500 Total Return and Russell 2000 and may have more 
or less volatility and risk than an investment in the S&P 500 Total Return and Russell 2000.  Management fee information is available upon 
request. 

 

 
 
 
Looking toward the third quarter, we now have a stream of negative geopolitical news coming out of 
Syria, Iraq, the Ukraine, and Israel as well, with investors wondering how these tragic and complicated 
circumstances might affect their returns.  No one knows for certain.  But what I do know is that over the 
past ten years that we have been running Integre Advisors, and the past twenty five years that we have 
been in the investment business, we have seen many different geopolitical conflicts and disasters, and 
our experience has been that unless these events have a direct impact on U.S. soil or on the price of oil, 
they tend not to have a significant impact on the global economy or the U.S. stock market. At times like 
these it may be helpful to remember that there are more than seven billion people in the world; even if 
one hundred million of them are in conflict at any one time, that is still a relatively small percentage of 
the overall world population. 
 
Still, in spite of these facts, it is of course natural for investors, or anyone for that matter, to overweight 
recent new information when making decisions. This tendency is so pervasive that psychologists have 
given it a name: the availability heuristic.  But it is our job as portfolio managers to resist this tendency 
and take a more holistic, and impartial, point of view, thoroughly weighing best- and worst-case 
scenarios when researching our companies and making investments. We have followed this process in 
good times, we have followed it in bad, and we will continue to follow it for many years to come. And 
in the meantime, separate from any concerns about investing, we will pray for peace.  
 
Wishing you a restful, peaceful summer. 
 
 
Sincerely, 
 
 
Manny Weintraub, CFA 
 


