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1 Preliminary performance figures are unaudited.  Past performance may not be indicative of future results and every investment 
program has the potential for loss as well as profit.  The diversified equity composite is the dollar-weighted linked monthly 
return of those accounts sharing the objective of a diversified equity portfolio that are greater than $250,000 in size. The 
concentrated equity composite is the dollar-weighted linked monthly return of those accounts sharing the objective of a 
concentrated equity portfolio that are greater than $250,000 in size. Accounts must be managed for a full calendar quarter 
before inclusion.  Portfolios are excluded from a quarter if the account falls below the composite minimum, or as Integre 
Advisors receives notice of termination. Individual account results will vary from that of the composite based on fee structures, 
investment restrictions, the timing of contributions and withdrawals and other factors. Comparisons to the S&P 500 Total 
Return and Russell 2000 are for informational purposes only, as the composites may hold securities not in the S&P 500 Total 
Return and Russell 2000 and may have more or less volatility and risk than an investment in the S&P 500 Total Return and 
Russell 2000.  Management fee information available upon request.  
 

 
 
 
April 18, 2012 
 
 
 
Dear Friend: 
 
 
It was a great first quarter for Integre Advisors.  Our Diversified Equity Composite increased 14.8% vs. 
12.6% for the S&P 500; our Concentrated Equity Composite increased 19.2%.  Our newest product, our 
Domestic Small-Cap Composite, increased 19.6% vs. 12.4% for the Russell 2000 Small-Cap Index.1 
 
With the European Central Bank injecting liquidity into the market and no major crises on the global 
front, the market turned in its best first quarter in over a decade.  Amplifying these results for Integre 
was the fact that three large-cap companies which we purchased very cheaply last December -- a 
hospital, a specialty chemical producer and a semi-conductor manufacturer -- each increased by 40% or 
more.  There were no fundamental problems with these companies, just skepticism that the economy 
would be strong enough for them to achieve their earnings’ guidance, which they did. 
 
In our Diversified and Concentrated Equity portfolios, we recently made investments in an online 
employment solutions company which announced disappointing full-year earnings’ guidance, a 
publicly-traded manager of money market funds which is out-of-favor due to uncertainty about money 
market fund regulation, and a packaging company out-of-favor due to analyst skepticism about a large 
European acquisition. We believe Wall Street is so myopically focused on these companies’ short-term 
problems that it is neglecting to consider what actually matters -- What is a company worth over time, 
and how does that compare with its current stock price?  
 



 

Last December we launched our Domestic Small-Cap product because we were seeing attractive 
opportunities in the small-cap market, a market that is more volatile, but also more inefficient, than the 
large-cap one.  We are pleased to report that this quarter more than lived up to our expectations as we 
found many attractive risk/rewards in non-bank financials and retailers. Given the lack of analyst 
coverage of these smaller stocks and their lower trading volumes, when these companies disappoint, 
they don’t just go down, they often crater, and therein lies both the sector’s appeal and our competitive 
advantage. With the conclusion of the quarter, our Domestic Small-Cap product now has eighteen 
million in assets and is growing nicely.   
 
Looking ahead, we would be remiss to forget that for the past two years the market has gone up in the 
spring and down in the summer.  As a result, we are taking some profits and positioning the portfolio 
more conservatively by reducing our exposure to cyclicals.  That said, it’s important to note that during 
the two-year period in which the market has followed this up-down pattern, the market has still risen by 
15%.  In our view, enduring volatility to earn double-digit returns is a worthwhile endeavor, particularly 
when compared with the current paltry returns on fixed income. 
 
This past quarter the value of the Ten-Year U.S. Treasury bond decreased substantially to a yield of 
2.2%.  Assuming inflation continues as we expect it will, an investor is practically guaranteed to lose 
money in such an investment.  In our view, high-quality out-of-favor stocks, be they large-cap or small-
cap, make a far more compelling investment.  
 
With all good wishes for a happy spring, 
 
 
 
Manny Weintraub, CFA 
 
 
 
 


