
October 17, 2018

Dear Friend,

Integre Large Cap Strategy for the third quarter of 2018, net of fees and expenses, returned 5.0%

versus 5.7% for the Russell 1000 value index and 7.7% for S&P 500 index.  Year-to-date 2018,

Large Cap Strategy net of fees and expenses returned 11.2% versus 3.9% for the Russell 1000 

Value index and 10.6% for S&P 500 index.  Since inception on 6/30/2012, Large Cap Strategy 

returned 155.2% net of fees and expenses versus 116.7% for the Russell 1000 Value index and 

143.8% for the S&P 500 index.  

Spurred by a strong economy and tax cuts, U.S. stock returns have led the world year to date.  

Potentially disruptive effect of rising rates and the reversal of the quantitative easing by the Fed 

has slowed housing and autos but the overall economy seems to be resilient.  We are concerned 

by the speed of the rise in interest rates and believe it can cause significant dislocation as the 

economy adjusts to rate normalization.  On the other hand, the tax cuts and deregulation are 

proving to be quite potent as evidenced by rising employment and wages.  The extended cycle 

seems to be playing out.

Conversely, the emerging markets have been roiled by rising crude oil price, U.S. interest rates 

and tariff war. The central issue is the China-U.S. trade war.  Although the direct impact of the 

trade war may be limited, the supply chain disruption could prove damaging to the U.S. and far 

more impactful to China.  The second order effects are difficult to quantify. While tariffs will 

likely disrupt near term business confidence, we hope that it will eventually lead to a more level 

playing field for the U.S.

We continue to look for opportunities to invest in out of favor large capitalization companies 

with a margin of safety. 

S. Basu Mullick

Principal


