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Disclaimer: Preliminary performance figures are unaudited.  Past performance may not be indicative of future results and every 
investment program has the potential for loss as well as profit.  The Mullick Value Strategy composite is the dollar-weighted 
linked monthly return of those accounts sharing the objective of the Mullick Value Strategy.  Accounts are included in the 
composite at the beginning of the first full month following the month during which the account came under management.  
Accounts that are terminated remain in the composite until the last full month the portfolio is under management, and the 
composite continues to include terminated portfolios for all periods prior to their termination.  There is no minimum asset size 
above which managed accounts would be included in or below which managed accounts would be excluded from the composite.  
Individual account results will vary from that of the composite based on fee structures, investment restrictions, the timing of 
contributions and withdrawals and other factors. Comparisons to the S&P 500 Total Return and Russell 1000 Value are for 
informational purposes only, as the composites may hold securities not in the S&P 500 Total Return and Russell 1000 Value and 
may have more or less volatility and risk than an investment in the S&P 500 Total Return and Russell 1000 Value.  Management 
fee information available upon request. 
 

 

April 28, 2014 

 

Dear Friend, 

 

Following a strong 2013 driven by P/E expansion and a gradual tapering of the Fed’s bond 
buying program, we anticipated a tough going in the first quarter.  However, equities booked a 
modestly positive return for the quarter and we slightly underperformed.  Many of the high 
growth momentum stocks in the healthcare and technology sectors continued to outperform as 
their valuations expanded.  We maintained our focus on finding out-of-favor large cap value 
stocks which we believe to have a strong margin of safety. 

For the first quarter Mullick Value strategy returned net of fees and expenses 1.01% versus 
1.81% for S&P 500 and 3.02%  for Russell 1000 Value index.  Since inception (June 30, 2012), 
Mullick Value strategy has returned net of fees and expenses 46.34% versus 42.80% for S&P 
500 and 47.63% for Russell 1000 Value index.   

As the effects of the extreme polar vortex induced winter wears off, we expect the US economy 
to accelerate in the second half of the year with housing and lack of fiscal drag as tailwinds.  A 
recovering Europe and stabilizing emerging markets should add up to a more robust global 
growth than we have seen in the years past, post the great recession. Gradually rising short term 
and long term interest rates will be a positive for the financial sector.  As final demand improves, 
we expect to see more of the corporate cash flow utilized in capital spending over buybacks.  If 
inflation remains tame given the labor market and commodities market slack, we may have 
another year or two of growing corporate earnings.  Inflation is a big potential risk in the 
aftermath of the Fed’s balance sheet expansion.  Geopolitical risks with energy dependent 
Europe at Russia’s doorstep is another.  Export potential of US shale gas can be a welcome and 
profitable solution, once the risk of inaction becomes clearer.    

 



  

 

 

 

We have said that the P/E expansion of the market is mostly behind us and the environment for 
equity returns has gone from strongly positive to neutral.  Perhaps we are approaching a period 
of falling correlation among stocks which may present opportunities to outperform with better 
stock picking. In our opinion, stocks are still preferable to bonds, but stock selection may 
become more important.   We favor stocks that are down and unloved with what we perceive to 
be a margin of safety.  Thank you. 

   

S. Basu Mullick 

Principal 

      

 

      
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Disclaimer 
Views and perspectives provided in these remarks are opinions of Mr. Mullick and some companies mentioned may or may not be among the 
current holdings of Integre Advisors. You may obtain additional information by contacting Integre Advisors at (212) 838-2300 or email us at:  
info@IntegreAdvisors.com.  

 


