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Dear Friends, 

 

 

It was a good second quarter for the All-Cap and Mid-Cap composites as our portfolios continued 

to increase in value.  Our strategy of focusing on business trends that are certain to grow - 

payments, healthcare, and non-bank financials, among others - provided stability to our portfolios 

in these uncertain political times. 

 

Changes in Trade Policy Dominated the News in the Second Quarter.  In the second quarter, 

escalating concerns of a trade war caused a decline in the value of big exporters like Boeing and 

Caterpillar. Our focus on what I like to call the “new inevitables” of payments, healthcare, and non-

bank financials, allowed us to side-step this decline. Given the predictability of demand and the 

reasonable valuations of our holdings, the portfolio was able to grow as the companies grew their 

earnings. 

 

For the Rest of the Year, the Domestic Economy Will be Strong and Long-Term Interest 

Rates will Stay Reasonably Low.  The US economy will stay strong as consumer spending, which 

makes up 70% of the economy, is supported by the low level of unemployment and tax cuts. The 

Federal Reserve will continue to raise interest rates given the strength in the economy, but will 

slow down if higher interest rates cause the financing of big-ticket items to be unaffordable.  

 

We are Positioned for a Volatile Market with Predictable Businesses.  Last year’s rise in the 

S&P 500 was remarkably broad and tranquil as money poured into index funds that are forced to 

buy regardless of valuation.  This year we are back to a more typical market with winners and 

losers. We have had decades of experience with volatile markets and find the best strategy is to 

focus on long-term-winners that are temporarily out of favor due to short-term concerns. In the 

second quarter, volatility gave us opportunities to increase our holdings in the defense industry, 

non-bank financials, and healthcare. 

 

We ended the quarter with a portfolio that is well positioned to benefit from the trends that will 

drive the global economy over the next decade:  the growth of the cloud, the aging global 

population, and the technology revolution in financial services. 

 

 

With all best wishes for a great summer, 

 

 
Manny Weintraub, CFA 

Founder and Principal 

 

 


