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Dear Friends,

In the second quarter of 2019 as our Small-Cap Dividend Equity strategy added to first quarter 

gains with less volatility than the Russell 2000. For the first 6 months of the year, it rose 17.2%, 

net of fees, in line with the small-cap index gain of 17.0%. Since its 1/1/2017 inception date, our 

portfolio is up 25.3%, net of fees, versus 19.4% for the Russell 2000.

We achieved those gains with less volatility than the index due to our commitment to valuation, 

diversification, and quality. In these volatile times we focus on what we can control, and over 

time you should benefit as our portfolio companies grow their earnings.

We are not running a “value” portfolio filled with cheap stocks, but valuation is an important

part of every purchase and sale. There is no point making money on the dividend, but then losing 

it as valuation contracts. As a result our portfolio trades at 15.8x forward earnings versus 21.0x 

for the Russell 2000.

And we do this while managing a diversified portfolio with all sectors in line with the Russell 

2000 benchmark. It would be easy to have a low valuation portfolio if we invested more of the 

portfolio in autos, banks, retailers, and mall REITs, but we work hard to find investments with 

reasonable valuations in a wide variety of growing industries.

We are not interested in quality for quality’s sake. Our quality controls are designed to reduce 

the risk of losing a lot of money in a single position. We do this through strict controls over 

leverage, profitability, payout ratio, and earnings stability. 



777 Third Avenue  

Suite 21-C 

New York, NY 10017 

This quarter the quality measures must have been working overtime as our top detractor was 

basically flat. This is an unusually good result, but we’ll take it.

2Q19 Performance of Top 5 Contributors
1

2Q19 Performance of Top 5 Detractors
1 

Company Ticker % Change Company Ticker % Change

Catalent Inc CTLT 33.6% Integra LifeSciences Holdings CorpoIART 0.2%

UniFirst Corporation UNF 22.9% Warrior Met Coal, Inc. HCC 0.6%

Switch, Inc. Class A SWCH 27.3% Monolithic Power Systems, Inc. MPWR 0.5%

Insulet Corporation PODD 25.5% PBF Energy, Inc. Class A PBF 1.5%

Churchill Downs Incorporated CHDN 27.5% Jack in the Box Inc. JACK 0.9%
1
Top contributors / detractors based on percent contribution to the portfolio's performance which is impacted by both the security's 

performance and position size (i.e. the top contributor may not have the best performance); if security was purchased/sold during the 

quarter, performance is calculated based on purchase/sale date  
 

Our portfolio has a yield of 1.4%, one-year forecasted revenue growth of 10%, and the potential 

to raise prices in an inflationary environment. You can invest in this or you can buy bonds 

yielding around 2%. Call us up and let’s schedule a meeting.

Have a great summer.

All best,

 
Manny Weintraub, CFA

Founder and Principal


