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February 3, 2016 
 
 
Dear Friend, 
 
We outperformed in 2015 albeit by a smaller margin than what we reported for most of the year.  Fears of 
slowing in China and sharply falling crude oil price and commodities ignited fears of a global recession in the 
final quarter.  Markets were gripped with fear of rising short term interest rates in the US in the face of slowing 
global demand, perhaps resulting in further dislocation in the bond market.  Strength of the US dollar has hurt 
corporate revenues and profits for the past year.   
 
Although headwind of the slowdown in China is well understood, the weakness in crude oil price is not 
completely explained by only the demand side.  While US shale has responded to lower prices, OPEC and 
Russian production has continued to rise which has pressured prices and threatens the finances of the 
independent exploration companies.  In our opinion, the level of crude oil price is not indicative of the state of 
the global economy.  Undoubtedly the global economy is slowing as a result of China restructuring its economy 
and parts of the emerging markets being already in a recession.  However, we believe that the developed 
economies will likely continue to expand at a moderate rate.  For instance, US exposure in terms of exports to 
China is less than 10% of our total exports and we are a net user of crude oil.   
 
The market decline of the fourth quarter has given rise to some extraordinary value opportunities across all 
sectors led by energy and industrials.  Recovery in oil markets is clearly pushed out further with the entry of 
Iranian supply and a weaker demand trajectory from China.  However, benefits of lower energy costs have not 
yet been felt because of the stronger dollar.  We believe these value opportunities will lead to better returns in 
the near future.      
 
For the fourth quarter our Large Cap Value strategy returned net of fees and expenses 4.4% versus 7.0% for 
S&P 500 and 5.6% for Russell 1000 Value index.  For the year 2015, our strategy returned net of fees and 
expenses 2.1% versus 1.4% for S&P 500 and -3.8% for Russell 1000 Value index.  Since inception (June 30, 
2012), Large Cap Value strategy has returned net of fees and expenses 58.4% versus 61.7% for S&P 500 and 
56.4% for Russell 1000 Value index. 
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In the final quarter of 2015, our performance suffered due to declines in our energy holdings and notably in a 
pipeline stock which was impacted by an unfounded fear of a dividend cut.  We took a tax loss and have 
returned to the stock with a lower cost basis.  We are maintaining our strategy of investing in large cap out-of-
favor value stocks with a margin of safety.  We maintained our tax efficiency and low turnover.   
 
The US economy is now in its seventh year of recovery (albeit a modest one) and the risk of a recession has 
increased but the probability remains low.  Many of the signs of excesses associated with a typical recession are 
absent.  On one hand we have a slower growth for the global economy and on the other hand we have cheaper 
equities and lower interest rates.  We think the stocks we own are attractive in this environment relative to 
bonds. 
 
Our goal is to invest in out-of-favor large cap stocks with a margin of safety and high returns.  Thank you and 
best wishes for a prosperous 2016. 
 
 
 
S. Basu Mullick 
Principal 
 
      


