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January 24, 2018 
 
 

Dear Friends, 
 

2017 was a good year for stock market returns. Many thought that would not be the case a year ago. 
The beginning of 2017 was an uncertain time as the United States was about to inaugurate a president 
that had threatened a trade war with our most important trading partners. Also, eight years into a bull 
market that had seen stock market valuations increase, many strategists believed the market was 
nearing a top.  

But when we looked at the opportunities on a company by company basis, we liked our portfolio of 
growing companies with reasonable valuations and felt the potential reward outweighed the risk. As 
such, we are happy to report that in a year when a few extremely large companies drove the 
performance of the S&P 500, our All-Cap and Mid-Cap composites both had strong absolute returns.   

As we start 2018, global GDP is projected to grow at 3.6%, its fastest rate in 7 years, with US corporate 
tax reform further boosting the returns of US companies.  A well-diversified portfolio of growing 
companies with reasonable valuations is a great way to benefit from the strong global economy while 
being well positioned for the inevitable return of volatility.  

The rising 10-year treasury yield, which hit a three-year high of 2.7%  today, might be a harbinger of 
future volatility as higher bond yields could provide competition for stocks and stop the market’s rise. 
We are not overly concerned at this moment as it seems that rates are rising because the global 
economy is growing faster than expected. Large market declines, like we saw in 2008 and 2000, 
happen when the economy is doing worse than expected. 

If there were to be some sort of negative economic surprise, (they are called surprises for a reason) we 
are ready to actively manage the portfolio to reduce risk. We have seen many cycles the past 28 years 
and are proud of our record of preserving capital in down markets. 

The year has gotten off to a strong start and we anticipate further gains as the implications of both the 
US corporate tax cut and repatriation of foreign funds by multinationals are better understood by the 
market. 

With all best wishes for the new year, 
 

 
Manny Weintraub, CFA 
Founder and Principal 


