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Disclaimer: Preliminary performance figures are unaudited.  Past performance may not be indicative of future results and every 
investment program has the potential for loss as well as profit.  The Mullick Value Strategy composite is the dollar-weighted 
linked monthly return of those accounts sharing the objective of the Mullick Value Strategy.  Accounts are included in the 
composite at the beginning of the first full month following the month during which the account came under management.  
Accounts that are terminated remain in the composite until the last full month the portfolio is under management, and the 
composite continues to include terminated portfolios for all periods prior to their termination.  There is no minimum asset size 
above which managed accounts would be included in or below which managed accounts would be excluded from the composite.  
Individual account results will vary from that of the composite based on fee structures, investment restrictions, the timing of 
contributions and withdrawals and other factors. Comparisons to the S&P 500 Total Return and Russell 1000 Value are for 
informational purposes only, as the composites may hold securities not in the S&P 500 Total Return and Russell 1000 Value and 
may have more or less volatility and risk than an investment in the S&P 500 Total Return and Russell 1000 Value.  Management 
fee information available upon request. 
 

 
January 31, 2014 
 
 
Dear Friend, 

In spite of  rising interest rates, fear of sequester impact and a slowing China, US equity markets 
had a fabulous year with low volatility and falling correlations among stocks.  Net of fees and 
expenses, we outperformed for the fourth quarter and for the full year 2013 – a strong year for 
the market.  Our goal was to provide a stable long term solution to investors facing a highly 
volatile global equity market and treasuries with negative real yield.   The strategy was to invest 
in a portfolio of out-of-favor large cap value stocks which we believe had a strong margin of 
safety.  We are pleased that we delivered on that goal in a year that was the third best in the last 
25 years for the S&P 500.   

For the fourth quarter Mullick Value strategy returned net of fees and expenses 11.1% versus 
10.5% for S&P 500 and 10.0% for Russell 1000 Value index.  For the year 2013, our strategy 
returned net of fees and expenses 34.5% versus 32.4% for S&P 500 and 32.5% for Russell 1000 
Value index.  Since inception (June 30, 2012), Mullick Value strategy has returned net of fees 
and expenses 44.9% versus 40.3% for S&P 500 and 43.3% for Russell 1000 Value index.   

Post the great recession, the usual beginning of the year optimism for robust economic growth 
was dashed as each year progressed.  Most economic indicators suggest a steady, albeit modest 
acceleration in the global economies with a recovering Europe and stabilizing emerging market 
economies.  Other positives include a low inflationary environment resulting from labor market 
slack and a tame commodities outlook due to a slowing China.  In the US, while automobile 
sales are back to pre-crisis levels, housing still has a long recovery ahead.  The US shale oil and 
gas revolution continues to create investment opportunities downstream as well as upstream.  
Our financial institutions are now fully reflecting most of the regulatory reform burden and signs 
of acceleration in lending growth are clearly visible. 

 

 



  

 

 

 

With the strong US equity performance of 2013, we believe the P/E expansion of the market is 
mostly behind us.  We now face the prospect of a further rise in long and short term interest rates 
which will certainly be a headwind unless the earnings growth improves.  Beginning of tapering 
and unwinding of the Fed balance sheet may be disruptive to the global economies.  Cheap debt 
financed buybacks and acquisitions may no longer be sustainable as interest rates march higher.  
Overall, we think the environment for equity returns has gone from strongly positive to neutral.  
While stocks are still clearly preferable to bonds, the valuation is no longer a tailwind. 

Our strategy is to look for dislocations in individual stocks to find unloved values which we 
perceive to have a margin of safety.  Thank you and best wishes for a prosperous 2014. 

  

 

S. Basu Mullick 

Principal 

      

 

      
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Disclaimer 
Views and perspectives provided in these remarks are opinions of Mr. Mullick and some companies mentioned may or may not be among the 
current holdings of Integre Advisors. You may obtain additional information by contacting Integre Advisors at (212) 838-2300 or email us at:  
info@IntegreAdvisors.com.  

 


