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Disclaimer: Preliminary performance figures are unaudited.  Past performance may not be indicative of future results and every 
investment program has the potential for loss as well as profit.  The Mullick Value Strategy composite is the dollar-weighted 
linked monthly return of those accounts sharing the objective of the Mullick Value Strategy.  Accounts are included in the 
composite at the beginning of the first full month following the month during which the account came under management.  
Accounts that are terminated remain in the composite until the last full month the portfolio is under management, and the 
composite continues to include terminated portfolios for all periods prior to their termination.  There is no minimum asset size 
above which managed accounts would be included in or below which managed accounts would be excluded from the composite.  
Individual account results will vary from that of the composite based on fee structures, investment restrictions, the timing of 
contributions and withdrawals and other factors. Comparisons to the S&P 500 Total Return and Russell 1000 Value are for 
informational purposes only, as the composites may hold securities not in the S&P 500 Total Return and Russell 1000 Value and 
may have more or less volatility and risk than an investment in the S&P 500 Total Return and Russell 1000 Value.  Management 
fee information available upon request. 
 

 

July 31, 2014 

 

Dear Friend, 

 

After a brief sell-off in momentum stocks early in the quarter, market averages logged another 
positive quarter.    We expected interest rates to rise as the economy recovered from the deep 
winter, however, interest rates continued to fall thorough the quarter.  In fact, US Treasuries 
proved to be relatively attractive compared to European yields.  The persistent low interest rates 
and rising corporate confidence has unleashed a bonanza of mergers and acquisitions (including 
tax related ‘inversions’).  Many have been spurred by ‘activists’ seeking to unlock value through 
various corporate actions.  In this low rate environment, we think stocks remain the best bet.  Our 
focus remains on finding out-of-favor large cap value stocks which we believe to have a strong 
margin of safety. 

For the second quarter Mullick Value strategy returned net of fees and expenses 4.85% vs 5.23% 
for S&P 500 and 5.10% for Russell 1000 Value and year to date Mullick Value Strategy has 
returned  5.91% versus 7.14% for S&P 500 and 8.28%  for Russell 1000 Value index.  Since 
inception (June 30, 2012), Mullick Value strategy has returned net of fees and expenses 53.43% 
versus 50.27% for S&P 500 and 55.16% for Russell 1000 Value index.   

The global recovery from the great recession continues, although the pace remains anemic.  The 
so-called escape velocity seems to continue to elude the US recovery.  The weak pace of housing 
recovery is an indication of this sluggish recovery.  The European recovery continues to be 
modest.  Gathering unrest in Ukraine and Middle East are possibly the geopolitical risks 
resulting in lower interest rates.  Faced with weak demand, businesses are focusing on self-help, 
internal restructuring and corporate actions rather than growing capacity.    We continue to 
believe that final demand will recover gradually and normalizing interest rates will be a positive 
factor for efficient capital allocation.   



  

 

 

 

 

Second quarter earnings so far have been reasonably positive.  While these abnormally low 
interest rates are driving yield seekers to pursue lower quality bonds, we think stocks are a better 
bet.  We favor stocks that are down and unloved with what we perceive to be a margin of safety.  
Thank you. 

   

S. Basu Mullick 

Principal 

      

 

      
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Disclaimer 
Views and perspectives provided in these remarks are opinions of Mr. Mullick and some companies mentioned may or may not be among the 
current holdings of Integre Advisors. You may obtain additional information by contacting Integre Advisors at (212) 838-2300 or email us at:  
info@IntegreAdvisors.com.  

 


