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Disclaimer: Preliminary performance figures are unaudited.  Past performance may not be indicative of future results and every 
investment program has the potential for loss as well as profit.  The Mullick Value Strategy composite is the dollar-weighted 
linked monthly return of those accounts sharing the objective of the Mullick Value Strategy.  Accounts are included in the 
composite at the beginning of the first full month following the month during which the account came under management.  
Accounts that are terminated remain in the composite until the last full month the portfolio is under management, and the 
composite continues to include terminated portfolios for all periods prior to their termination.  There is no minimum asset size 
above which managed accounts would be included in or below which managed accounts would be excluded from the composite.  
Individual account results will vary from that of the composite based on fee structures, investment restrictions, the timing of 
contributions and withdrawals and other factors. Comparisons to the S&P 500 Total Return and Russell 1000 Value are for 
informational purposes only, as the composites may hold securities not in the S&P 500 Total Return and Russell 1000 Value and 
may have more or less volatility and risk than an investment in the S&P 500 Total Return and Russell 1000 Value.  Management 
fee information available upon request. 
 

 

October 28, 2014 

 

Dear Friend, 

Markets and geopolitics seemed disconnected in the third quarter.  While tensions flared in the 
Middle East between Israel and Hamas, ISIS rampaged in Iraq, and Russia invaded Ukraine, the 
markets stayed calm and the price of crude oil actually slipped.  As expected, the US economy 
rebounded strongly in the second quarter registering a real growth of 4.6% after falling 2.1% in 
the first quarter.  Paradoxically, with the official unemployment rate under the critical 6% and 
services index at a nine year high, the Fed remains on hold and bond yields remain unchanged.   
Clearly, slowing growth in the Eurozone and decelerating growth in China has eased the demand 
for crude oil and kept bond yields low.  Markets have been steady perhaps because global growth 
has continued, albeit at a slower pace with the backdrop of ever easing central bank policies.  

The favorable market volatility has engendered a new high for the S&P 500 and spawned a new 
record volume of IPOs and M&A, including friendly as well as hostile ‘tax inversion’ deals.  
Although the broad market has remained flat, the small cap stocks suffered a significant decline. 
We think that large cap stocks still look reasonably priced relative to bonds and other asset 
classes.  While the slower global growth pushes out the timing of normalizing interest rates, the 
lower energy price will be a windfall for the consumer and will likely boost discretionary 
spending.  Slower growth and a lower-rates-for-longer environment tend to favor restructuring 
(self-help) and organic growth as well as high dividend yielding stocks.  Overall, we remain 
positive on large cap out-of-favor stocks with a margin of safety. 

For the third quarter Mullick Value strategy returned net of fees and expenses -0.3% vs 1.1% for 
S&P 500 and -0.2% for Russell 1000 Value.  Year to date Mullick Value Strategy has returned 
5.6% versus 8.3% for S&P 500 and 8.1% for Russell 1000 Value index.  Since inception (June 
30, 2012), Mullick Value strategy has returned net of fees and expenses 52.9% versus 52% for 
S&P 500 and 54.9% for Russell 1000 Value index.   



  

 
Disclaimer: Views and perspectives provided in these remarks are opinions of Mr. Mullick and some companies mentioned may 
or may not be among the current holdings of Integre Advisors. You may obtain additional information by contacting Integre 
Advisors at (212) 838-2300 or email us at:  info@IntegreAdvisors.com.  

 

 

 

Lower unemployment, falling energy costs along with easing mortgage rules can pave the way 
for accelerating growth for the US.  However, in our interlocking global economy, corporate 
earnings growth will be tempered and currency headwinds will likely be stronger.  On the 
positive side, most of the major banks have settled their mortgage put back and related legal 
liabilities and are positioned to return capital as well as grow dividend.  Corporate buybacks 
continue at a record pace providing steady capital return.  Among the risks, global terrorism risk 
is on the rise from both the terrorism flaring in the Middle East as well as from returning 
converts.  We also count high valuation in social media and biotechnology as potential risks.  All 
things considered, we believe large cap unloved stocks with a margin of safety stand the best 
chance of outperforming over the long run.  Thank you. 

   

S. Basu Mullick 

Principal 

 

 

      
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 


