
 

Disclaimer: Preliminary performance figures are unaudited.  Past performance may not be indicative of future results and every investment program 
has the potential for loss as well as profit.  The Large Cap Value Strategy composite is the dollar-weighted linked monthly return of those accounts 
sharing the objective of the Large Cap Value Strategy.  Accounts are included in the composite at the beginning of the first full month following the 
month during which the account came under management.  Accounts that are terminated remain in the composite until the last full month the 
portfolio is under management, and the composite continues to include terminated portfolios for all periods prior to their termination.  There is no 
minimum asset size above which managed accounts would be included in or below which managed accounts would be excluded from the composite.  
Individual account results will vary from that of the composite based on fee structures, investment restrictions, the timing of contributions and 
withdrawals and other factors. Comparisons to the S&P 500 Total Return and Russell 1000 Value are for informational purposes only, as the 
composites may hold securities not in the S&P 500 Total Return and Russell 1000 Value and may have more or less volatility and risk than an 
investment in the S&P 500 Total Return and Russell 1000 Value.  Management fee information available upon request. 

 

 
 
 
October 21, 2015 
 
Dear Friend, 
 
It was a tough quarter.  As China’s economy decelerated along with Brazil and Russia, fears of global 
slowdown spread.  Commodity prices collapsed and emerging market currencies weakened sharply.  So far, the 
US and European economies seem to continue to expand modestly although fears of a further slowdown in our 
interconnected economies may not be farfetched. 
 
For the third quarter our Large Cap Value Strategy returned net of fees and expenses -7.5% versus -6.4% for 
S&P 500 and -8.4% for Russell 1000 Value index.  Year-to-date our strategy has outperformed  and has 
returned -2.2% versus -5.3% for S&P 500 and -9.0% for Russell 1000 Value index.  Since inception (June 30, 
2012), our Large Cap Value Strategy has returned net of fees and expenses 51.7% versus 51.0% for S&P 500 
and 48.0% for Russell 1000 Value index. 
 
We think the US economy will likely maintain its pace of slow growth and continued recovery along with the 
developed economies.  It is more difficult to predict the degree to which the Chinese leadership will be able to 
rebalance their economy and avert a hard landing.  On the positive side, the market correction has eased some 
of the valuation concerns.  Lower energy and commodity prices and low inflation have helped margins.  On the 
other hand, weaker global demand and the strong US dollar are hurting profits and revenues.  The path to 
interest rate normalization is probably pushed out a bit further. 
 
Stocks overall still hold more appeal than bonds.  We believe selective energy and healthcare stocks now look 
more appealing.  Margin of safety continues to be of paramount importance to us. 
 
 
S. Basu Mullick 
Principal 
 
      


